
The Board of Investments makes reasonable accommodations for any known disability that may interfere with a person’s ability to participate in public 
meetings.  Persons needing an accommodation must notify the Board (call 444-0001 or write to P.O. Box 200126, Helena, Montana 59620) no later 
than three days prior to the meeting to allow adequate time to make needed arrangements. 

MONTANA BOARD OF INVESTMENTS 
SPECIAL BOARD MEETING CONFERENCE CALL 

2401 Colonial Drive, 3rd Floor 
Helena, Montana 

June 29, 2016 
2:00 PM 

AGENDA 

1. Roll Call

2. Notice of Video Recording of Meeting

3. Public Comment – Public Comment on issues with Board Jurisdiction

4. INTERCAP Loan Program Policy Revision Request – Decision

5. INTERCAP Loan Request – City of Wolf Point – Decision 









Page A3 Of A3   Board of Investments INTERCAP Loan Policy   As of 5/29/13 

6. RURAL FIRE DISTRICT AND FIRE SERVICE AREA LOANS (Sec. 7E of Application) 
(a) Rural Fire Districts and Fire Service Areas have statutory authority to incur indebtedness without an election. 
(b) Rural Fire District loan obligations are payable from the district’s general fund and are subject to any 

statutory mill levy limitations, including the Property Tax Limitation Act. 
(c) Fire Service Area loan obligations are payable from assessments on structures within the area. 
(d) Statutory references are: 

a. Rural Fire District; 7-33-2109, MCA 
b. Fire Service Area; 7-33-2404, MCA 

(e) Maximum loan limit is subject to indebtedness capacity. 
(f) Loan terms are limited to 15 years, useful life of the project, or borrower term limit per State statute, 

whichever is less. 
 
7. SPECIAL OR RURAL IMPROVEMENT DISTRICT LOANS (Sec. 7F of Application) 

(a) Special Improvement District (SID) and Rural Improvement District (RID) loans are payable from 
special assessments levied against the real property in the district. 

(b) SIDs and RIDs are not full faith and credit obligations of the city or county. 
(c) All statutory requirements for establishing the SID/RID must be met prior to the loan. 
(d) City or county funds must secure the SID/RID with a pledge to levy for and maintain their revolving fund to 

the maximum amount permitted by law. 
(e) All local government SID/RIDs and the balance in the revolving fund are subject to review as part of the 

loan process. 
(f) Maximum loan limit is $500,000. 
(g) Subject to 7-12-2171(b), loans in excess of $250,000 require underwriter opinions that the bonds are not 

marketable through competitive bond sale.  (Two opinions are sufficient) 
(h) Maximum loan term is 15 years or useful life of the project, whichever is less. 
(i) Preliminary engineering loans will not be made to SIDs or RIDs. 
 
8. STREET MAINTENANCE LOANS (Sec. 7G of Application) 

(a) Street maintenance loans are payable from assessment revenue levied against the real property in the 
district in accordance with 7-7-44 & 7-12-44, MCA. 

(b) The Board will require a pledge of the assessment revenues and that adequate annual assessments are 
maintained. 

(c) The obligation does not require voter approval.  However, the appropriate steps to create the street 
maintenance district and set the annual assessments must comply with 7-12-44, MCA. 

(d) The Board must receive documentation of the street assessments currently in effect, any proposed 
adjustments, and evidence of the process followed in (c) above. 

(e) Assessment revenue must be set to generate net revenues to cover debt service by a factor of 1.25.  
(f) If revenue pledge for repayment is on parity with other outstanding debt, the Board will require bond counsel 

that is a registered professional licensed to practice in his or her area(s) of competence and expertise in the 
State of Montana to prepare the parity revenue bond documents and provide the opinion at the Borrower’s 
expense.   

(j) The Board will require a reserve account (one year debt service or 10% of the loan, whichever is less). 
(g) Street maintenance loans have a maximum term of 15 years or useful life of the project, whichever is less. 
 

Attachment A 
Pending Approval 
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